
CASH FLOW STATEMENT – YEAR ENDED 31 DECEMBER 2007
2007 2006 2005

Rs’ m Rs’ m Rs’ m

CASH FLOWS FROM OPERATING ACTIVITIES

Net profit before income tax 1,742 1,511 1,179

Adjustments for:

Provision for loan impairment 167 107 120

Provision for loan impairment released ( 26) ( 20) ( 20)

Profit on sale of property, plant and equipment ( 1) * *

Depreciation of property, plant and equipment 20 23 26

Property, plant and equipment written off - - ( 1)

Amortisation of intangible assets 3 4 5

Exchange differences ( 85) 12 17

Interest receivable on Treasury Bills and

Mauritius Development Loan Stocks ( 476) ( 386) ( 345)

Cash flows from operating profit before changes in operating

assets and liabilities 1,344 1,251 981

Changes in operating assets and liabilities

Decrease/(increase) in operating assets:

Derivative financial instruments 41 ( 75) 327

Loans ( 12,133) ( 4,959) 3,103

Other assets ( 509) ( 11) ( 156)

Retirement benefit assets ( 5) ( 6) ( 1)

(Decrease)/increase in operating liabilities:

Due to Bank of Mauritius ( 81) ( 42) 64

Derivative financial instruments 159 8 ( 31)

Deposits 23,337 15,069 3,309

Other liabilities and provisions 1,025 357 111

Retirement benefit obligations ( 1) - ( 3)

Net cash generated from operating activities 13,177 11,592 7,704

Income tax paid ( 161) ( 176) ( 130)

Interest received on Treasury Bills and

Mauritius Development Loan Stocks 576 577 649

Net cash from operating activities 13,592 11,993 8,223

CASH FLOWS FROM INVESTING ACTIVITIES

Payments for purchase of property, plant and equipment ( 72) ( 54) ( 16)

Payments for purchase of intangible assets ( 2) ( 1) -

Payments for purchase of equity shares ( 50) ( 20) ( 30)

Proceeds from sale of property, plant and equipment 2 - 12

Payments for purchase of Treasury Bills ( 13,974) ( 9,660) ( 9,367)

Proceeds on maturity of Treasury Bills and

Mauritius Development Loan Stocks 10,438 10,664 8,591

Net cash (used in)/from investing activities ( 3,658) 929 ( 810)

CASH FLOWS FROM FINANCING ACTIVITIES

Transfer to Head Office ( 409) ( 333) ( 157)

Net cash used in financing activities ( 409) ( 333) ( 157)

Net change in cash and cash equivalents 9,525 12,589 7,256

Cash and cash equivalents at 01 January 33,501 19,797 11,747

43,026 32,386 19,003

Effect of exchange rate changes on cash and

cash equivalents ( 3,449) 1,115 794

Cash and cash equivalents at 31 December 39,577 33,501 19,797

INCOME STATEMENT - YEAR ENDED 31 DECEMBER 2007
2007 2006 2005
Rs’ m Rs’ m Rs’ m

Interest income
Loans 3,408 2,799 1,925
Investment securities 974 663 458
Trading securities 7 2 2
Placements and loans to banks 2,039 1,299 1,032
Interest on debentures 109 12 16
Other 37 22 37

6,574 4,797 3,470
Interest expense
Deposits 3,739 2,682 1,735
Deposits and borrowings from banks 244 168 303
Other 296 107 17

4,279 2,957 2,055

Net interest income 2,295 1,840 1,415
Impairment losses on loans ( 138) ( 86) ( 98)
Net interest income after impairment losses on loans 2,157 1,754 1,317

Other income
Fee income and commissions 520 355 305
Gains arising from dealings in foreign currencies 697 428 356
Gains on trading and revaluation of securities - * -

1,217 783 661

Net interest and other income 3,374 2,537 1,978

Non-interest expense
Employee benefits expense 599 423 333
Depreciation 20 23 26
Net loss on sale of securities - 9 *
Other 1,013 551 430

1,632 1,006 789

Net profit before exceptional items 1,742 1,531 1,189
Exceptional items - ( 20) ( 10)
Net profit before income tax 1,742 1,511 1,179
Income tax expense ( 219) ( 171) ( 139)

Net profit for the year 1,523 1,340 1,040
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BALANCE SHEET - 31 DECEMBER 2007
2007 2006 2005
Rs’ m Rs’ m Rs’ m

ASSETS
Cash resources
Cash and balances with the Central Bank 2,516 1,821 2,093
Balances with banks in Mauritius,
banks abroad and inter-bank loans 42,077 33,389 19,874
Balances with other financial institutions - 20 -

44,593 35,230 21,967
Securities, placements and other investments
Loans and receivables 3,317 521 522
Available-for-sale investments 10,490 6,541 7,595
Trading securities 74 15 29
Investment in subsidiary company 153 103 83

14,034 7,180 8,229

Loans
Personal and credit cards 13,780 4,702 4,145
Business 29,326 26,488 20,682
Government 1,391 2,478 2,299
Entities outside Mauritius 81 467 1,317

44,578 34,135 28,443
Allowance for impairment losses ( 586) ( 406) ( 307)

43,992 33,729 28,136
Other
Intangible assets 4 5 8
Goodwill 61 71 66
Property, plant and equipment 258 207 176
Other assets 1,359 772 697
Retirement benefit assets 63 59 57
Derivative financial instruments 69 110 30

1,814 1,224 1,034

Total assets 104,433 77,363 59,366

LIABILITIES, EQUITY AND RESERVES
Deposits
Personal 16,441 18,770 16,805
Business 57,861 39,528 27,754
Government 10,794 8,208 5,204
Banks 121 148 45

85,217 66,654 49,808
Borrowings
Central Bank 211 292 334
Banks in Mauritius, banks abroad and inter-bank borrowings 10,821 4,432 4,696
Other financial institutions 159 - 11

11,191 4,724 5,041
Other
Current income tax liabilities 216 172 181
Deferred income tax liabilities 74 40 54
Derivative financial instruments 221 62 52
Retirement benefit obligations 1 2 2
Other liabilities and provisions 2,054 1,065 693

2,566 1,341 982

Total liabilities 98,974 72,719 55,831

Equity and reserves
Assigned capital 227 246 237
Reserves 5,232 4,398 3,298
Total equity and reserves 5,459 4,644 3,535

Total liabilities, equity and reserves 104,433 77,363 59,366

MEMORANDUM ITEMS
Acceptances, guarantees, letters of credit, endorsements
and other obligations on account of customers,
and spot foreign exchange contracts 11,194 12,442 11,686
Capital commitments 817 104 65
Other commitments 14,877 14,529 12,235
Assets pledged 25 25 25
Financial derivatives:
- Foreign exchange derivatives 6,319 2,400 2,297

33,232 29,500 26,308

Inward bills held for collection 173 169 55

Outward bills sent for collection 141 131 70

INDEPENDENT AUDITOR’S REPORT TO THE DIRECTORS OF
BARCLAYS BANK PLC - MAURITIUS BRANCH

1. The accompanying summarised financial statements have been derived from the financial statements of Barclays Bank PLC - Mauritius
Branch (the “Bank”) for the year ended 31 December 2007. These summarised financial statements are the responsibility of the Bank’s
management. Our responsability is to express an opinion on whether these summarised financial statements are consistent, in all material
aspects, with the financial statements from which they were derived.

2. We have audited the financial statements of the Bank for the year ended 31 December 2007, from which these summarised financial
statements were derived, in accordance with International Standards on Auditing. In our report dated 28 March 2008, we expressed an
unqualified opinion on the financial statements from which the summarised financial statements were derived.

3. In our opinion, the accompanying summarised financial statements are consistent, in all material respects, with the financial statements
from which they were derived.

4. For a better understanding of the Bank’s financial position and the results of its operations for the year and of the scope of our audit, the
summarised financial statements should be read in conjunction with the financial statements, from which the summarised financial
statements were derived and our audit report thereon.

The above balance sheet, income statement, cash flow statement and statement of changes in equity
have been extracted from the audited financial statements for the year ended 31 December 2007. Notes
to these financial statements, which are an integral part of the audited financial statements, can be
obtained upon request from the Bank. Amounts denoted by an (*) represent figures less than
Rs500,000.

Barclays Bank PLC - Mauritius Branch



STATEMENT OF CHANGES IN EQUITY – YEAR ENDED 31 DECEMBER 2007

Reserves General Fair

Share and Capital Statutory banking value Translation Retained Total

capital surplus reserve reserve reserve reserve reserve earnings equity

Rs’ m Rs’ m Rs’ m Rs’ m Rs’ m Rs’ m Rs’ m Rs’ m Rs’ m

At 01 January 2005 227 2 57 100 146 4 ( 23) 2,092 2,605

Transfer of depreciation on surplus on revaluation

of property, plant and equipment for the year - - ( 1) - - - - 1 -

Fair value loss on revaluation of

available-for-sale investments - - - - - ( 47) - - ( 47)

Exchange differences for the year 10 - - - 9 - 76 - 95

Transfer from retained earnings to general banking reserve - - - - ( 5) - - 5 -

Transfer to Head Office - - - - - - - ( 158) ( 158)

Net profit for the year - - - - - - - 1,040 1,040

At 31 December 2005 237 2 56 100 150 ( 43) 53 2,980 3,535

Transfer of depreciation on surplus on revaluation of

property, plant and equipment for the year - - ( 1) - - - - 1 -

Fair value loss on revaluation of

available-for-sale investments - - - - - ( 19) - - ( 19)

Exchange differences for the year 9 - - - 9 - 103 - 121

Transfer from retained earnings to general banking reserve - - - - ( 7) - - 7 -

Transfer to Head Office - - - - - - - ( 333) ( 333)

Transfer to statutory reserve - - - 146 - - - ( 146) -

Net profit for the year - - - - - - - 1,340 1,340

At 31 December 2006 246 2 55 246 152 ( 62) 156 3,849 4,644

Transfer of depreciation on surplus on revaluation of

property, plant and equipment for the year - - ( 1) - - - - 1 -

Fair value gain on revaluation of

available-for-sale investments - - - - - 84 - - 84

Exchange differences for the year ( 19) - - - ( 18) - ( 346) - ( 383)

Transfer from retained earnings to general banking reserve - - - - * - - * -

Transfer to Head Office - - - - - - - ( 409) ( 409)

Net profit for the year - - - - - - - 1,523 1,523

At 31 December 2007 227 2 54 246 134 22 ( 190) 4,964 5,459

Report on the Financial Statements
1. We have audited the financial statements of Barclays Bank PLC - Mauritius Branch (the “Bank”) on pages 33 to 119 which comprise the

balance sheet at 31 December 2007 and the income statement, statement of changes in equity and cash flow statement for the year then
ended and a summary of significant accounting policies and other explanatory notes.

Directors’ Responsibility for the Financial Statements
2. The Bank’s directors are responsible for the preparation and fair presentation of these financial statements in accordance with International

Financial Reporting Standards and in compliance with the requirements of the Mauritian Companies Act 2001, the Banking Act 2004 and
regulations and guidelines of the Bank of Mauritius. This responsibility includes: designing, implementing and maintaining internal control
relevant to the preparation and fair presentation of financial statements that are free from material misstatement, whether due to fraud
or error; selecting and applying appropriate accounting policies; and making accounting estimates that are reasonable in the
circumstances.

Auditor’s Responsibility
3. Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in accordance with

International Standards on Auditing. Those Standards require that we comply with ethical requirements and plan and perform the audit
to obtain reasonable assurance whether the financial statements are free from material misstatement.

4. An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial statements. The
procedures selected depend on the auditor’s judgement, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that are appropriate in the circumstances,
but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting estimates made by the directors, as well as evaluating
the overall presentation of the financial statements.

5. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Opinion
6. In our opinion, the financial statements on pages 33 to 119 give a true and fair view of the financial position of the Bank at 31 December

2007 and of its financial performance and its cash flows for the year then ended in accordance with International Financial Reporting
Standards and comply with the Mauritian Companies Act 2001.

Report on Other Legal and Regulatory Requirements
7. The Mauritian Companies Act 2001 requires that in carrying out our audit we consider and report to you on the following matters. We

confirm that:
(a) we have no relationship with or interests in the Bank other than in our capacities as auditor and tax advisor;
(b) we have obtained all the information and explanations we have required; and
(c) in our opinion, proper accounting records have been kept by the Bank as far as appears from our examination of those records.

8. The Banking Act 2004 requires that in carrying out our audit we consider and report to you on the following matters. We confirm that:
(a) in our opinion, the financial statements have been prepared on a basis consistent with that of the preceding year and are complete,

fair and properly drawn up and comply with the Banking Act 2004 and the regulations and guidelines of the Bank of Mauritius; and
(b) the explanations or information called for or given to us by the officers or agents of the Bank were satisfactory.

PricewaterhouseCoopers

Mohammad Issa Taujoo
Licensed auditor 28 March 2008

The independent auditor’s report on the complete set of financial statements reads as follows:

INDEPENDENT AUDITOR’S REPORT TO THE DIRECTORS OF BARCLAYS BANK PLC - MAURITIUS BRANCH

Barclays Bank PLC - Mauritius Branch


